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Answering a Policy Question

Overview:  3 step approach

1) What are the underlying concerns (“the policies”)

2) What are the assumptions underlying the definition of the problem?  Are they valid?

3) Does  the proposed “cure” solve the alleged problem?

Example:  Medical malpractice “tort reform” 

(Malpractice insurance premiums are rising.  So we should limit malpractice lawsuits)

1)   Policies
Anti-malpractice lawsuits

· Affordable malpractice insurance

· So we can keep good doctors

· So patients receive good care

Pro-malpractice lawsuits

· Identify/deter incompetent, or overly aggressive/risky doctors & hospitals

· Compensate injured victims

2) Assumptions behind problem definition

· Rise in malpractice premiums is due to big verdicts in lawsuits/volume of lawsuits

· Challenge – empirical research

· Increases in malpractice premiums not linked to lawsuits

· Increases are linked to fate of insurance co. investments

· Malpractice lawsuits = deterrent

· Arguably risk of lawsuit deters measures to improve quality of care

· Malpractice lawsuits = compensation

· For a few

· But most left out

3)  Does proposed “cure” solve alleged problem?

· Will plaintiffs 

· file  fewer lawsuits

· get fewer big jury verdicts?

· Will malpractice insurance premiums  go down?
· Effect on quality of care?

· Effect on compensation for pl’

