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Answers to Problem Set

Amount in Controversy

Yeazell, p. 243

Q.  Mas sues Perry for $75,000 for invasion of privacy.

A. Rule.  Under 28 U.S.C. 1332(a)  a federal district court has smj only if the amount in controvery exceeds the sum or value of $75,000, exclusive of costs and interest.

Application.  Here the amount in controversy equals, but does not exceed $75,000.

Conclusion.  No subject matter jurisdiction

Q. Mas sues Perry for $100,00 for invasion of privacy;  Perry counterclaims for unpaid rent in the amount of $5,000.

A. Rules.  See above, and if a plaintiff’s claim exceeds tha required amount in controversy, a compulsory counterclaim need not independently satisfy that amount, but a permissive counterclaim must satisfy the amount in controversy.  A counterclaim is compulsory if it arises from the same tranaction or occurrence.
Application.  Here pl’s claim exceeds the amount in controversy.

So the question is whether  pl’s claim and def’s counterclaim arise from the same transaction or occurrence.  Could argue either way:  both claims arise out of the rental of the apartment;  but the nature of the injury differs: the rent claim arises out of a commerical transaction and affects monetary interests.  The invasion of privacy claim harms what may be termed  plaintiff’s “dignitary” interests.
Q. Perry sues Mas on two claims:  unpaid rent in the amount of $5,000 and an unrelated promissory note for $72,000.

A. Rules.  See above, and a single plaintiff may aggregate claims unrelated against a single defendant.

Application.  Here we have a single plaintiff aggregating unrelated claims against a single defendant for a total of $77,000, exceeding the amount in controvesy.

Conclusion.  So the court has smj over plaintif’s claims.

Q  Mas and Friend sue Perry.  Ma alleges invasion of privacy and seeks $60,000.  Friend, alleging that Perry’s parking garage collapsed while he was visiting Mas, crushing Friend’s expensive car, seeks $40,000.

A.  Rules.  See above, and multiple plaintiffs may not aggrgate unrelated claims to satisfy the amount in controversy requirement,.

Application.  Here the plaintiffs’ claims are unrelated.

Conclusion.  So the amount in controversy requirement is not met and the court lacks smj.

Q. Jean-Paul and Judy Mas both sue Perry for invasion of privacy, each seeking $50,000.

A. Rules.  See above and multiple plaintiffs may aggregate claims against the same defendant unless the claims are separate and distinct.

Application:  Here the plaintiffs’ claims are related, arising out of the same occurrence, so can be aggregated.

Conclusion.  Because pl’s can aggregate their claims, the amount in controversy exceeds $75,000 k and the court will have smj.
