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Q.  Erasmus sues Railroad for $75,000 for breach of contract.

A. Rule:  Under 28 U.S.C. 1332(a) a federal district court has smj only if the amount in controversy exceeds the sum or value of $75,000, exclusive of costs and interests.
Application:  Here the amount in controversy equals, but does not exceed $75,000.
Conclusion:  No subject matter jurisdiction.  

Q.  Erasmus sues Railroad for $100,000 for breach of contract; Railroad counterclaims for $5,000, alleging that on some occasions Erasmus, in violation of settlement terms, allowed a friend to use his pass.

A. Rule:  See above.  In addition, if a plaintiff’s claim exceeds the required amount in controversy, a compulsory counterclaim need not independently satisfy that amount, but a permissive counterclaim must satisfy the amount in controversy.  A counterclaim is compulsory if it arises from the same transaction or occurrence.  
Application:  Here pl’s claim exceeds the amount in controversy.  So the question is whether pl’s claim and def’s counterclaim arise from the same transaction or occurrence.  In this case the claim and counterclaim will probably be treated as arising from the same transaction or occurrence because they both involve alleged violations of the contract between Erasmus and the Railroad. 

Q.  Erasmus sues Railroad on two unrelated claims: breach of the settlement agreement ($72,000) and a due but unpaid Railroad bond ($5,000).  
A. Rule:  See above and, perhaps surprisingly, a single plaintiff may aggregate unrelated claims against a single defendant.  See. J. Moore & J. Lucas, 1 Moore’s Federal Practice para. 0.97[1}(2d ed. 1975);  14 Federal Practice and Procedure §3704
Application:  Here we have a single plaintiff aggregating unrelated claims against a single defendant for a total of $77,000, exceeding the amount in controversy.
Conclusion:  Yes, there is subject matter jurisdiction over plaintiff’s claims.  

Q.  Annie and Friend sue Railroad.  Annie, alleging breach of the settlement agreement, seeks $60,000, Friend, alleging she was riding the train with Annie when a luggage rack fell off and injured her, seeks $40,000.

A. Rule:  See above and, as Snyder v. Harris, 394 U.S. 332 (1969) held in the class action context, multiple plaintiffs may not aggregate even related claims to satisfy the amount in controversy requirement.
Application:  Here we have multiple claims that are not even related.
Conclusion:  So, the amount in controversy requirement is not met and the court lacks subject matter jurisdiction.

Q.  Erasmus and Annie both sue Railroad for breach of the settlement agreement, each seeking $50,000.

A. Rule:  See above and multiple plaintiffs may not aggregate claims against the same defendant.  
Application:  Although an individual plaintiff may aggregate unrelated claims, different, though related, plaintiffs may not aggregate, even though the case arises out of the same transaction or occurrence.  See, e.g. Griffin v. Dana Point Condominium Ass’n, 768 F. Supp. 1299 (ND Ill. 1991)(husband’s loss of consortium claim could not be aggregated with and joined to wife’s personal injury claim where wife’s claim satisfied amount-in-controversy requirement but husband’s claim did not -- even though both claims arose from the same accident).
Conclusion:  Because plaintiffs may not aggregate their claims, the amount in controversy does not exceed $75,000 and the court will not have subject matter jurisdiction.  

